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Abstract

Deregulation of Markets of national economies, growth in the international
Irade, and ever growing lechnologial changes has revolationized the
linancial markeds during the pasl lour decade’s world tver. The resullant of
thed revolutsan is incrested markel volablily, which has led 1o 4
torfesponding indrease in demand lor risk management producls. This
demand is rellecied in the growth of linancial derivatives rom the
sandanduwed fulured and eptions produdts of the 19704 Lo Lhe wide
spectrum of over-the-counter (OTC) products olfered and sold in the 1990,
One of the leading investors in the world, Warren Bullel claimed thal
eLonomic derivatives are 10 unsale that Lhey can even be origin lor & poF
linancial disasters by arguing thal numerous persons Lurn Lo Lhe econamic

dermvatives markel te direct them an future funding rather than of

obuerving at the genuine market. Financial defivatves are instramental in Publiched
the hedging method because twough them, groups can exchange risk. The 2017-11:26
Buiiness is bearning 1o cope with & rapidly changing environment with

hedging siralegies whith provide bulTers Lo the bollom line. The present
study deals with the conceptual isues and critics of Derivatives Key Words: "
Dermvatives, Fnancial Risk and Rk ManagementL
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