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Investment strategies.
History ;
Initially, regulations and philanthropy——was.s_am
attempt to minimize the negative social consequences
of business activities. However, a history of individual
investors using socially responsible invesﬁng'to.:\expxggg
their values exists, and such investing behavior is usually
defined by the avoidance of investments in speci'f'ic,\ 1
companies or activities with negative effects. In the
1990s, Jed Emerson advocated the blended \iﬂﬁlg
approach; that is, for foundations’ endowments to be
invested in alignment with the mission of the foundation, |
rather than to maximize financial return, which had been |
the prior accepted strategy.[6] ?
Simultaneously, approaches such as pollution
prevention, corporate social responsibility as
measurements of non-financial effects, both inside and
outside of corporations. Finally, around 2007, the term
“impact investment” emerged.
Impact investment mechanisms
Institutional investors
Impact investments occur across asset classes and
investment amounts. Among the best-known mechanism
is private equity or venture capital. Impact investments
can also be made by individual angel investors. “Social
venture capital,” or “patient capital,” impactinmt:nents_
are structured similarly to those in the rest of the
community. Investors may take an active role @

as a guide for various

or leading the growth of the company, sir
way a VC firm assists in the growth of an earl
company. :
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dian and Foreign Examples:
Zidisha is a US nonprofit organization that
d the first international person-to-person

lending platform in 2009. Lenders may
e as one dollar in Zidisha loans and negotiate
nging from 0% to 15%) directly with
applicants in developing countries.

m, a group-buying venture, targets low-

income communities in re-settlement colonies by offering

em bulk discount on daily-use items and durables,
ging from five% to 12%. “Most of these people are
price-conscious, and buy in smaller quantities, paying a
higher unit priceCurrently, operational with 500-o0dd
families in New Seemapuri, a re-settlement colony in
east Delhi.
3. Janata Meals offers affordable hygiene meals

]

which includes drivers, factory workers, daily wagers,
guards, entry-level blue-collar workers from two outlets
in Sikandarpur and Sheetla Colony in and around
Gurgaon. Those manning the kitchen in Sikandarpur are
local women from the area. The seed-funded project —
currently serving 600 meals a day - plans to automate
its kitchen and scale up operations with 20 such outlets
across Gurgaon over the next 12-15 months.
4. Global Champs is a slum-based pre-school
enture by public-listed, impact investment supported
Tree House Education. Mumbai's Dharavi, one of the
gest slums in Asia, would soon house g modern pre-
school, spread over 3,600 sq ft, catering to toddlers
 from the area. Two similar such pre-schools are already
operating out of Malad a d Kandivli in Mumbai since
- thi @md{yar‘mmﬂfk;_t global impact
backs Tree House Educat Each kid

:io:; low-income communities with‘ 600-
Two of these are in rural areas, Which was
2010, he wanted to make it an al}-mrar :
important to build scale to have an impact in
of-pyramid social venture. Earlier this year,
was able to attract investment from US-based Firs
Investment. .

7. Most non-micro finance investmer

impact investors relate to sectors such as clean
payments infrastructure, housing finance, educati

healthcare. Most of these are early-stage deals,
healthcare and education investments tend to be
areas while energy and agri models are more
in rural areas, points out Mehta.

Advantages: (s

I. Under impact investing, money is used to
social benefits alongside financial returns,

2. A key factor why India is an a
for impact investors is the accessibility to-
the bottom of the pyramid (BoP), which h;
the need for socially impactful market-driven
to development issues.

3. The number of high net worth individuals (HNIs)
in India has increased, and they seek to invest their
wealth with both a financial and social bottom line. With
over a dozen domestic and international funds operating

in this space, the segment has grown steadily over the
past few years,

4. MFIs and im
involvement in develo
points.

Limitations:
1. Currently, most of (he impact investments in
the country are from international capital.

2. Foreign investors can only put in equity (vs.
debt) into funds or directly into social businesses.

3. The merits of social impact investing have not

pact investments, government

pment initiatives has another strong |

been marketed as effectively as they can be.
4. Despite the recent surge in the mumber of's
8¢5, the section of BoP being served:
WVEStors is still very small, -
up of é il




-stage ends?famﬂy/grant) risk capital
th capital
ing and transactional support

for bu’smess coordination and

taken to by Indian government
esting arena more m_vestor friendly

through their deployment of capital. For ex

to evaluate the positive social and/or ¢
outcomes of investments are an integrated compo
of the mvestment process. In contrast, pracﬁtl

as part of their investment decisions.
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